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February 3rd, 2010

TodayÕs News:

Ý 34 Days to Corporate
Reg Comment Deadline -
Steeves: 'I Need My
Corporate'
Ý Aspire FCU is Hosting Brett
Christensen's Consumer
Lending Trading Program 
Ý CUNA Provides
Breakdown on Fed's CARD
Act Final Rules and Floor
Restriction 
Ý President Snubs CUs in
Small Business Lending Plan
Ý CUNA's Statement on
President Obama's Small
Business Lending Plan
Ý Reading & Understanding
Personal Tax Returns:
Schedules B, C, & D
Ý Credit Unions, Mark Your
Calendars 
Ý Check Out Reality Check
2010!
Ý Test Your CU IQ

 

 

Sponsorship:

34 Days to Corporate Reg Comment Deadline Ñ Steeves: ÔI Need
My CorporateÕ  
The March 9, 2010 deadline for commenting on NCUA's proposed new corporate
credit union regulation, Part 704, is coming up fast. New Jersey credit unions are
getting very active in commenting to NCUA about their concerns over the new reg.

Bob Steeves, CEO of Essex County Teachers FCU, used his comment letter to
drive home the importance of the corporate credit union network. “After reviewing
CUNA’s summary of the proposed changes to this regulation, I was left with the
feeling that NCUA has proposed to give the corporate credit unions an impossible
task,” wrote Steeves. “Please don’t over-regulate the corporates or impose
unrealistic restrictions on them.  I need my corporate.

This is one of the most sweeping regulatory changes NCUA has ever proposed and
it will have far-reaching impacts for the entire credit union system. Many corporate
credit unions are concerned that the regulation does not provide a framework for a
sustainable business model for corporates. 

The New Jersey Credit Union League urges all New Jersey credit unions to
comment on this important rule. How do you get educated? Visit the League's
Corporate Credit Union Information Center at http://www.njcul.org/corporates.asp
and you can see the following updates to that section:

    * Members United's Summary of Key Issues of the New Reg
    * Mid-Atlantic's Comment Letter 
    * CUNA's Interpretation of the New Reg
    * A CUNA Chart Summarizing the Changes

Credit unions can use these tools to get an understanding of the core aspects of the
regulation. Credit unions can then submit their comments to NCUA: 

Online: 
http://www.ncua.gov/Resources/RegulationsOpinionsLaws/ProposedRegulations.aspx
   
Email: regcomments@ncua.gov with “[Your name] Comments on Part 704
Corporate Credit Unions” in the subject line
   
Fax: (703) 518-6319 with “[Your name] Comments on Part 704 Corporate Credit
Unions” in the subject line

Mail: Mary Rupp, Secretary of the Board, National Credit Union Administration, 1775
Duke Street Alexandria, Virginia 22314-3428.
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The credit union movement is
changing fast.  Credit unions
continue to consolidate. Credit
unionsÕ regulatory burden is
growing. Congress is focused on
new consumer protections for
financial services. Clearly, here is
no shortage of difficult  issues facing
credit unions, but opportunity also
knocks. Join other credit unions
leaders at Credit Union Reality
Check 2010, March 22-24 at
Harrah's Resort Atlantic City. More
information and a complete
conference brochure can be
found here . 

 

 

Upcoming Events:

February 17, 2010

Compliance Roundtable

Reg CC Changes and

More!

10:00 am - 12:30 pm
More Information click here

February 18, 2010

Quick Bite: Reg Z

11:00 am - 12:00 pm
More Information click here

February 23, 2010

Webinar: Implementing

FACT Act

3:00 pm - 4:30 pm

Location: NJCUL 
More Information click here

 

 

ContactUs:

Address

299 Ward Street
Hightstown, NJ 08520
Driving directions

Phone

800.792.8861

[ BACK TO TOP  ]  

Aspire FCU is hosting Brett ChristensenÕs
Consumer Lending Training Program
Feb 17 & 18, 2010
Aspire FCU
67 Walnut Avenue, Suite 401
Clark, NJ 07066

Day One:  Front-Line Lender Workshop
This is the refresher training your employees need!

Lending is an Attitude
• Building Higher -Risk Loans in the Interview (including a firm close)
• Proven Sales techniques
• New FICO’ 08 Information
• Underwriting Approaches Needed to Grow Loans
• 20 Underwriting Mistakes You Must Avoid in a Tough Economy
• Bankruptcy Avoidance
• Debt Ratio Analysis
• The Best Way to Look at Loan-to-Value
• Underwriting-Higher Risk Loans
$225 Investment for This Day of Training

Day Two:  Lending Management Workshop 
(For CEO’s, Lending Managers & Aspiring Lending Managers) 

• How to Replace Courtesy Pay Income
• Why You Should Make More Phone Loans
• Why You Must Centralize Underwriting
• How to Increase Front-Line Loan Officer Production 300%
• Hiring & Paying Sales People
• Producing More Loan Volume with Fewer Employees
• The Best Loan Department Design (that you haven't considered)
• Lending Policies Required to Maximize Results
$275 Investment for This Day of Consulting Advice

To register for this program or for more information, please visit
www.culendingadvice.com or contact Shayne Hilburn at (800) 219-9733.

To register, you may complete a general registration form found on our Web site or
e-mail Mary Zelinsky at mzelinsky@njcul.org.
 
EDUCATION CANCELLATION POLICY: NJCUL must receive written cancellation in our office seven (7) days
prior  to the education session in order for you to receive a refund; substitutions only after this date. All
cancellations will be subject to a $35 cancellation fee.

[ BACK TO TOP  ]  

CUNA Provides Breakdown on FedÕs CARD Act Final Rules and
Floor Restriction
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609.448.2426
800.792.8861

Fax

609.448.3499

Email

info@njcul.org  
 

CUNA has made available a comprehensive breakdown of the Federal Reserve
Board's (Fed) recently published final rules that restrict a number of credit card
practices.
The CUNA analysis involves the second set of Fed rules to implement the Credit
Card Accountability, Responsibility and Disclosure Act of 2009 (CARD) Act that
becomes effective February 22, 2010.  

The final rules include: 

Restrictions on some changes in interest rates;
A requirement for minimum payment warnings on credit card statements;
A requirement for a co-signers for consumers under the age of 21 opening a
card account; and
A requirement that payments above the minimum amount be applied to
balances with the highest interest rate, in addition to a number of other
requirements.

CUNA's analysis points out that the Fed made a significant change to its proposed
rule before making them final. In the official staff commentary there is a new
restriction for credit unions that use variable rates with a fixed minimum rate, or
"floor." Attached to the end of the CUNA Final Rule Analysis is a separate
memorandum that outlines guidance from the Fed on this issue.

The rule also finalizes the earlier interim final rule that implements the CARD Act
provisions that were effective as of Aug. 20, 2009. This includes the requirement to
send periodic statements at least 21-days before the payment is due and the
requirement to provide a 45-day notice when the rate and certain terms of a credit
card account are changed.

Most of the CARD Act provisions apply only to credit cards. However, it notes, early
last year the Fed issued comprehensive rules to amend the Regulation Z open-end
credit rules, which encompass credit card, as well as other open-end plans, and a
number of those are also addressed in the CARD Act.  The applicable provisions of
the unfair and deceptive acts and practices (UDAP) rules that were issued by the
National Credit Union Administration (NCUA) early last year have been withdrawn,
since they address similar issues.
Click on the following link for CUNAÕs full analysis of the CARD Act final rules:
http://www.cuna.org/reg_advocacy/member/download/fed_012910.pdf.

 

[ BACK TO TOP ] 

President Snubs CUs in Small Business Lending Plan

WASHINGTON Ð ÒCredit unions are outraged, baffled and feeling "snubbed" by the
Obama administration's proposal to funnel $30 billion into smaller banks for business
lending Ð but do nothing for credit unions,Ó CUNA President/CEO Dan Mica said
yesterday.
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President Obama at a town hall meeting in Nashua, N.H. yesterday announced a
proposal to channel billions to community banks to support small business lending.
Specifically, the president's initiative would create a $30 billion Small Business
Lending Fund using unspent TARP money that would be available as capital
investments for community banks as an incentive to increase their small business
lending. The proposal is subject to review and legislation by Congress.

However, as Mica pointed out, the proposal is entirely focused on small and
community banks, and includes nothing for credit unions, ignoring the potential
contribution that credit unions could make toward the nation’s economic recovery.

"Credit unions tell me that they are not asking for a taxpayer bailout; they did not
receive TARP money and did not want it anyway. Yet now, the Administration wants
to give taxpayer money to banks through TARP to convince them to make more
loans – the same banks that have been refusing to make loans over the last year
when it was needed most by an economy starved of capital," Mica said.

"Credit unions have been making loans over the past year and can make even
more if legislation expanding their capacity to make small business loans is enacted.
I hear credit unions say: ‘Don't just subsidize the banks; let us help this country get
back on its feet -- without using taxpayers' money,'" he added.

Mica said he is sure that the White House, and Congress, will soon start hearing
from credit unions about their disappointment.

"Credit unions across the nation say they deserve to be treated with respect and
should be part of the Administration's solution. I know they will be contacting the
White House and the Congress to deliver that message," Mica said. "In the
meantime: I am respectfully requesting a meeting with the president about this
entire issue to seek the Administration's support for more business lending capacity
for credit unions."

[ BACK TO TOP ] 

CUNA’s Statement on President Obama’s Small Business
Lending Plan

WASHINGTON – Statement by CUNA President/CEO Dan Mica on Obama
Administration’s plan to spur small business lending:

Credit unions are outraged and baffled that the Administration, by not endorsing
greater business lending capacity for credit unions in its small business lending
plan, would blatantly ignore the potential contribution credit unions could make
toward national economic recovery.
 
At no cost to the taxpayer, credit unions can inject more than $10 billion into the
economy and create108,000 new jobs if Congress adopted pending, bipartisan
legislation in both the Senate and House. Credit unions are saying that the
Administration could have given this legislation, and ultimately small business, a
huge boost by endorsing these measures. But the Administration overlooked – or
snubbed -- the opportunity.
 
Credit unions tell me that they are not asking for a taxpayer bailout; they did not
receive TARP money and did not want it anyway. Yet now, the Administration wants
to give taxpayer money to banks through TARP to convince them to make more
loans – the same banks that have been refusing to make loans over the last year
when it was needed most by an economy starved of capital.
 
But credit unions have been making loans over the past year and can make even
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more if legislation expanding their capacity to make small business loans is enacted.
I hear credit unions say: “Don’t just subsidize the banks; let us help this country get
back on its feet -- without using taxpayers’ money.”
 
Credit unions are truly the “peoples’ financial institutions” – trusted by more people
over banks to do what is in the peoples’ interests. In fact, there are more than 93
million credit union members nationwide, 2.3 million of whom joined credit unions
just in the last year. Credit unions across the nation say they deserve to be treated
with respect and should be part of the Administration’s solution. I know they will be
contacting the White House and the Congress to deliver that message.
 
In the meantime: I am respectfully requesting a meeting with the president about
this entire issue – and seek the Administration’s support for more business lending
capacity for credit unions.

[ BACK TO TOP ] 

Reading & Understanding Personal Tax Returns: Schedules B, C,
& D

Telephone – Webinar – Audio/Visual CD Rom

Wednesday, February 17, 2010
 
Time: 3:00 pm – 4:30 pm EST

With the current economy, understanding the true cash flow of borrowers is
important.  This webinar will help take the mystery out of borrowers’ personal
income tax returns.  No more guessing how much income your borrower is really
earning.  Learn how to identify actual cash flow quickly and reliably. 

Usually cash flow and taxable income are different.  Overestimating the income from
a tax return can lead you to approve a weak loan that could eventually cost you tens
of thousands of dollars.  Conversely, underestimating income on a tax return can
lead you to deny good loans that your credit union and your member needs in this
tough economy.  This program will include many examples and will make the
process of analyzing tax returns remarkably simple.  

HIGHLIGHTS

Schedule B Interest & Dividends:  Identify recurring/non-recurring interest and

dividend income

Schedule C Sole Proprietorships:  Recognize 4 forms of hidden income and

1 hidden expense

Schedule D:  Decipher income that won’t be received in the future and

shouldn’t be considered

Forms 6252 and 4797:  How to identify hidden income from installment sales

DON’T MISS SCHEDULES E & F
This program is the first of two in a series.  Watch for 
“Reading & Understanding Personal Tax Returns:  Schedules E & F” on
Wednesday, March 31, 2010.

WHY SHOULD YOU PARTICIPATE?
This session is a cost-effective way to teach lending personnel how to analyze
borrowers’ tax returns to determine a reliable monthly income amount.  You may
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train as many individuals as you like for one set price.  There will be no travel costs,
no time lost from work, and no one will be required to leave the institution.

WHO SHOULD ATTEND?
This informative session is designed for anyone in lending, including chief lending
officers, FSRs, MSRs, new accounts personnel, loan officers, loan underwriters,
credit analysts, loan processors, branch managers, CEOs, and other key lending
staff.

Please note:  Your registration fee allows you to have one telephone connection and
one internet connection.  However, as many people as you like may listen from your
office speaker phone or view from a single computer terminal.

ABOUT THE PRESENTER – Tim Harrington, CPA, TEAM Resources
Tim Harrington is a Certified Public Accountant.  Since 1992, he has taught lending
personnel how to obtain monthly income from tax returns.  Since 1996, Tim has
been President of TEAM Resources, a firm which provides consulting, strategic
planning, and training from coast-to-coast.  

As a faculty member of two CUNA schools on finance and tax, Tim has consulted
with, and provided training for, hundreds of financial institutions.  In addition, he is
the author of the popular lending software “Lenders Tax Analyzer.”  

Investment:    $199.00 Webinar per connection
                       $199.00 CD Only
                       $249.00 CD & Webinar per connection

To enroll, you may complete and fax our General Registration Form (found on the
Web site) or send an Email to mzelinsky@njcul.org.  Please include Participant
Name, Investment Choice and Cost to your credit union.

If you have any additional questions, please do not hesitate to contact the Education
and Training Department at 609-448-2426 x100.
 
 
EDUCATION CANCELLATION POLICY: NJCUL must receive written cancellation in our office seven (7) days
prior  to the education session in order for you to receive a refund; substitutions only after this date. All
cancellations will be subject to a $35 cancellation fee.
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 Credit Unions, Mark Your Calendars
HIGHTSTOWN, N.J. – The New Jersey Credit Union League would like you to mark
your calendars for these upcoming events:
 
March 22-24 – Reality Check Conference – Harrah's Resort Atlantic City
 
April 26 – 2010 League Compliance Conference – Forsgate Country Club,
Jamesburg, NJ
 
May 8 – Small Credit Union Conference – Holiday Inn, East Windsor, NJ
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June 1 Ð NJCUL Golf Tournament Ð Cranbury Golf Club
 
June 4 Ð Board/Supervisory Committee Conference Ð Forsgate Country Club,
Jamesburg, NJ 

October 3-5 Ð NJCUL 76th Annual Meeting & Convention Ð Trump Taj Mahal,
Atlantic City, NJ

More information will be available soon! Keep checking our Daily and Weekly
Exchanges and also our Web site.

[ BACK TO TOP ] 

Check Out Reality Check 2010

 
 
ATLANTIC CITY, N.J. Ð The credit union movement is changing fast. Credit unions
continue to consolidate. Credit unionsÕ regulatory burden is growing. Congress is
focused on new consumer protections for financial services. Clearly, there is no
shortage of difficult issues facing credit unions, but opportunity also knocks.

Credit union leaders that want to be ready for the future need a reality check and
they need it now. Please join us for ÒCredit Union Reality Check 2010Ó to see where
our movement is headed.

Hot Button Topics To Be Explored:

Mergers: Why not to merge? Why you canÕt afford not to look at a merger?
?The future of liquidity/investments/payments?
Retail Savvy: Are you innovating your product line? Banks are, why aren't
you??
Governance In Focus: How CU boards operate has never been more
important.?
Viability of our CU system: CUs have a unique opportunity, but are we
ensuring we will be the model for the future?
?People want to do business with values-based organizations. CUs need to
do a better job telling their story.?
JUST ADDED: NCUA Update and Q&A with Herb Yolles
And moreÉ

The conference will be held at Harrah's Resort Atlantic City from March 22-24. Get
ready for all general sessions, panel discussions and more!

For more information including speakers, hotel information and registration
materials, as well as a full conference brochure visit www.njcul.org/realitycheck.asp.
Questions, please contact Barbara Agin at bagin@njcul.org or 800-792-8861 ext.
111.

[ BACK TO TOP ] 
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Test Your CU IQ  

YesterdayÕs Question:  In the U.S.'s over 200 year history, which of the following
coins were in existence: a half-cent coin, a two-cent coin, a three-cent coin and a
twenty-cent coin?
 
Yesterday's Answer:  If you think change is out of control today, think again. The
answer is all of them. During our 200+ year history, the United States has produced
a half-cent coin, a two-cent coin, a three-cent coin and a twenty-cent coin.

Question: Fill in the blank. BSA requires financial institutions to file CTRs on any
transaction over $___________.

Answer:  See the next issue of the Daily Exchange.

[ BACK TO TOP  ] 
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