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e 35 Days to Deadline: Have You Commented on NCUA's

Proposed Corporate Regulation?

March 9, 2010 is the deadline for commenting on NCUA's proposed new corporate
credit union regulation, Part 704.

This is one of the most sweeping regulatory changes NCUA has ever proposed and
it will have far-reaching impacts for the entire credit union system. Many corporate
credit unions are concerned that the regulation does not provide a framework for a
sustainable business model for corporates.

The New Jersey Credit Union League urges all New Jersey credit unions to
comment on this important rule. How do you get educated? Visit the League's
Corporate Credit Union Information Center at www.njcul.org/corporates.asp and you
can see the following updates to that section:

* Members United's Summary of Key Issues of the New Reg

* Mid-Atlantic's Comment Letter

* CUNA's Interpretation of the New Reg

* A CUNA Chart Summarizing the Changes

Credit unions can use these tools to get an understanding of the core aspects of the
regulation. Credit unions can then submit their comments to NCUA:

Online:
http://www.ncua.gov/Resources/RequlationsOpinionsLaws/ProposedRequlations.aspx

Email: regcomments@ncua.gov with “[Your name] Comments on Part 704
Corporate Credit Unions” in the subject line

Fax: (703) 518-6319 with “[Your name] Comments on Part 704 Corporate Credit
Unions” in the subject line

Mail: Mary Rupp, Secretary of the Board, National Credit Union Administration,
1775 Duke Street Alexandria, Virginia 22314-3428
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Compliance Roundtable: REG CC b Life After Fed Check
Processing Region Consolidation

On February 17, 2010 you can say goodbye to non-local checks and hello to major
changes to Reg CC availability policies and schedules! We will see the end of non-
local checks as the check processing operations for the Federal Reserve
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consolidate and move to their new headquarters in Cleveland, Ohio. We will focus
on what has changed, what remains the same in Reg CC and what steps your
credit union needs to take in order to be ready to comply.

What does this mean to you?

Revised disclosures at account opening

Notifying members of changes

Policy & Procedure modifications

Updating your systems

Teller training on the new availability schedules

Fraud training due to faster check clearing time frames

Participants are encouraged to submit questions in advance of the session to
nfoggie@njcul.org

Location: NJ Credit Union League
299 Ward Street
Hightstown, NJ 08520

Time: 10:00 a.m. - 12:30 p.m.?Cost: $25 which includes lunch

Speakers:
Nicola L. Foggie, CUCE, Director of Compliance, NJCUL

Donna Pancoast, Shared Compliance Specialist, NJCUL

To register, you may complete a general registration form found on our Web site or
e-mail Mary Zelinsky at mzelinsky@njcul.org.

EDUCATION CANCELLATION POLICY: NJCUL must receive written cancellation in our office seven (7) days
prior to the education session in order for you to receive a refund; substitutions only after this date. All
cancellations will be subject to a $35 cancellation fee.

» EDGE

Education * Development * Growth * Essentials
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FDIC Alerts Fl's of Fraudulent IBS Checks in Circulation

On February 1, 2010, the Federal Deposit Insurance Corporation’s (FDIC) Director
of the Division of Supervision and Consumer Protection Sandra L. Thompson issued
a Special Alert to all financial institutions that Investors Savings Bank (ISB) of Short
Hills, New Jersey had contacted FDIC to report that counterfeit official checks
bearing the institution's name are in circulation.

The counterfeit items display the routing number 221272031, which is assigned to
Investors Savings Bank. A security feature statement is embedded in a darkened
top border. The words "AUTHORIZED SIGNATURE" appear in the middle of the
items. The word "DOLLARS" appears on the right side. One signature line is
displayed in the lower-right corner.

Authentic ISB checks have ornate top and bottom borders. The words "MEMBER
FDIC" appear in the top-left corner below the bank's name and location. A
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"REMITTTER" line appears in the lower-left corner. The word "DOLLARS" is
displayed in the middle of the checks. A restrictive feature statement appears above
two "AUTHORIZED SIGNATURE" lines.

Information about counterfeit items, cyber-fraud incidents and other fraudulent
activity may be forwarded to the FDIC's Cyber-Fraud and Financial Crimes Section,
550 17th Street, N.W., Room F-3054, Washington, D.C. 20429, or transmitted
electronically to alert@fdic.gov. Questions related to federal deposit insurance or
consumer issues should be submitted to the FDIC using an online form that can be
accessed at http://www?2.fdic.gov/starsmail/index.asp.

To read FDIC’s Special Alert SA-13-2010 in full click on the following link:
http://www.fdic.gov/news/news/SpecialAlert/2010/sa10013.html.

-, GomplianceCenter
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NJCUL to Host Vendor Management Webinar on February 9 and
10

Special Deep Discounted Pricing Model Being Offered Through 2/26/10!

The New Jersey Credit Union League recently announced a strategic relationship
with Digital Compliance, LLC to assist credit unions with third party vendor due
diligence. As a result of this timely partnership and a recent survey which identified
the top 10 critical vendors in New Jersey, the NJCUL and Digital Compliance are
offering NJ credit unions promotional pricing up to 50%. Group discounts will be
offered as well. The new pricing model will be explained in detail during the
webinar.

Agenda:

® | earn about the Digital Compliance Management Solution. A growing number
of credit unions trust Digital Compliance to mitigate the risks and reduce the
costs associated with vendors or 3rd party relationships by:

® Assisting in the risk classification of outsourced relationships;

e Relieving your staff and reducing costs;

® Requesting, receiving, reviewing, reporting, maintaining, and updating
information from each relationship;

® Ensuring your credit union has the most up-to-date information available.

Two (2) Dates & Times: February 9th @ 10:00am / February 10th @ 2:00pm

Speaker: Lisa Huertas, Vice-President, Digital Compliance. LLC. For the past 13
years, Lisa has worked with financial institutions and the companies who serve the
financial sector to educate and implement successful vendor management
programs. Working with every aspect of vendor management gives her a unique
advantage and accurate pulse of the industry. Lisa travels to groups across the
country sharing education and support on this timely topic.
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Pre-Registration Required: To register for this session, please e-mail
mzelinsky@nijcul.org at which time she will send you the log-in instructions.

Questions? Please call John Hendery at 800-792-8861 ext. 108 or
jhendery@nijcul.org.

[ BACK TO TOP ]

Give Home Banking A Whole New Meaning: Choose CO-OP ‘My
Deposit’

Now credit union members can “check in” from home or small business locations—
literally. With CO-OP My Deposit, members can make deposits online simply by
scanning and uploading their checks via your credit union Web site, making it easier
for them to do business with you.

The significant benefit to the credit union is to strengthen the relationship with your
members, bringing fast, accurate, anytime deposit services right to their computers.

Deposit Checks Through Remote Capture in 3 Easy Steps:

1.  CO-OP My Deposit, with check imaging technology, gives members a credit
union “branch” right in their own homes or small businesses!

2.  Members log into your home banking system to make deposits from their
homes or offices using any desktop scanner. The member scans the front and back
of each check.

3. The check image is transmitted via the credit union’s home banking system or
vendor. Once the check is accepted, the members can print a deposit receipt on
their printers and see their updated accounts via home banking. The deposited
check is submitted to the credit union for validation, processing and clearing.

For additional information, contact John Hendery at jhendery@njcul.org or 800-792-
8861 ext. 108.
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Meeting the Needs of Young Adults
March 3, 2010

Overview: One of the concerning trends facing credit unions is aging membership.
The average age of adult members is now 47 years of age. Credit unions must
urgently develop strategies, products and programs to attract young adults. In this
presentation, Mark uses his experience working in the National Credit Union
Foundation’s REAL Solutions program to help credit union leaders —

* Recognize the implications of not meeting the needs of young adults

» Understand how life events present credit unions with unique opportunities to
connect with this market

+ Learn about the products and services that need to be developed to attract
young adults

+ Develop successful strategies and programs to connect life events to products
and services in an effort to win over this crucial market and grow membership.
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Location:

NJ Credit Union League
299 Ward Street
Hightstown, NJ 08520

Schedule: 9:00 am — 4:00 pm
Lunch will be provided.

Tuition: 100 Million and Above $199.00
25-100 Million $149.00
10-25 Million $ 99.00
Under 10 Million $ 59.00

Speaker: Mark Lynch, CUDE, DUDE, Field Coach — Real Solutions

Mark has been a credit union member for over 30 years and a credit union board
director for 22 years. Mark is a US and Australian Credit Union Development
Educator. He has over 20 years experience in managing not for profit organizations
and he is an experienced consultant, trainer, facilitator and presenter. As a REAL
Solutions Field Coach Mark works with the Massachusetts, New Hampshire, Rhode
Island, Connecticut, Indiana, lllinois, lowa and New Jersey Leagues to help credit
unions develop

To register, you may complete a general registration form found on our Web site or
e-mail Mary Zelinsky at mzelinsky@njcul.org.

EDUCATION CANCELLATION POLICY: NJCUL must receive written cancellation in our office seven (7) days
prior to the education session in order for you to receive a refund; substitutions only after this date. All
cancellations will be subject to a $35 cancellation fee.

=, EDGE

Education * Development ¢ Growth * Essentials

[ BACK TO TOP ]

Senator Gillibrand Touts MBL Reform in L.I. Business News Op-
ed

LONG ISLAND, N.Y. — In an op-ed piece Friday in the Long Island Business News,
U.S. Senator Kirsten Gillibrand (D-N.Y.) explained why she backs member business
lending (MBL) at credit unions and co-sponsors a bill that would raise credit unions'
MBL cap and increase the loan amount that would trigger the cap.

The Small Business Lending Enhancement Act "would spur small-business growth
and create jobs by increasing access to loans from credit unions," Gillibrand wrote,
noting it would raise the MBL cap to 25% from 12.25% and would increase the
minimum business loan subject to the cap to $250,000 from $50,000.

"With so many large banks in bad shape, credit unions are becoming increasingly
important, especially with regard to small businesses that need relatively small lines
of credit," Gillibrand said, adding that "credit unions have not been exposed to the
same losses that major banks have seen in their lending and investment
operations."

Of New York's 461 credit unions, 36 are located on Long Island, the senator wrote,
citing statistics from the CUNA that the legislation would help create more than
7,000 jobs in New York without government expenditures.
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"According to CUNA, these reforms would increase small-business lending by $10
billion within the first year of their enactment, producing more than 100,000 jobs,"
Gillibrand wrote.

Gillibrand also noted credit unions' "long track record of scrutinizing borrowers" and
the "low delinquencies" and wrote that "credit unions have cash on hand to loan to
small business."

She noted the bill's potential impact on local credit union, Bethpage FCU. Bethpage
assisted 30 local small businesses in the past year, "a number that could be greatly
increased under this legislation." Under this legislation, the credit union could grant
an additional $461 million in business loans, she wrote.

"This common-sense legislation would free up lending at credit unions in every
corner of America to small businesses. This would give small businesses more of
the capital they need to survive the recession or get off the ground, grow, and get
hundreds of thousands of Americans back to work," Gillibrand concluded.
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Credit Unions, Mark Your Calendars
HIGHTSTOWN, N.J. — The New Jersey Credit Union League would like you to mark
your calendars for these upcoming events:

March 22-24 — Reality Check Conference — Harrah's Resort Atlantic City

April 26 — 2010 League Compliance Conference — Forsgate Country Club,
Jamesburg, NJ

May 8 — Small Credit Union Conference — Holiday Inn, East Windsor, NJ
June 1 — NJCUL Golf Tournament — Cranbury Golf Club

June 4 — Board/Supervisory Committee Conference — Forsgate Country Club,
Jamesburg, NJ

October 3-5 — NJCUL 76th Annual Meeting & Convention — Trump Taj Mahal,
Atlantic City, NJ

More information will be available soon! Keep checking our Daily and Weekly
Exchanges and also our Web site.
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BSA Advisory Group Soliciting Nominess

VIENNA, Va. — The Bank Secrecy Act Advisory Group (BSAAG), which ultimately
makes BSA policy recommendations to the secretary of the Treasury, is seeking
nominations for new members.

The advisory panel operates under the auspices of Treasury's Financial Crimes
Enforcement Network (FInCEN) and is chaired by the FinCEN director. It was
created by the 1992 Annunzio-Wylie Anti-Money Laundering Act.

FinCEN is inviting the public to nominate financial institutions and trade groups for
membership by February 24. New members will be selected for three-year
membership terms.
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CUNA is a current member with a term that continues through February 2012.

Nominations may be mailed to

The Regulatory Policy and Programs Division,
Financial Crimes Enforcement Network

P.O. Box 39

Vienna, VA 22183

or e-mailed to: BSAAG@fincen.gov.

[ BACK TO TOP ]

Test Your CU IQ

YesterdayOs Question: Credit unions were founded under how many cooperative
principles? 4, 6,9, or 7

Yesterday's Answer: Credit unions were organized under seven cooperative
principles: voluntary membership; democratic member control; members' economic
participation; autonomy and independence; education, training and information;
cooperation among cooperatives; and concern for community.

Question: In the U.S.'s over 200 year history, which of the following coins were in
existence: a half-cent coin, a two-cent coin, a three-cent coin and a twenty-cent
coin?

Answer: See the next issue of the Daily Exchange.
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